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Auditors & Business Advisors

INDEPENDENT AUDITOR’S REPORT TO BOARD OF DIRECTORS

We have audited the accompanying financial statements of New Kabul Bank ("the Bank"), which comprise the
statement of financial position as at December 31, 2015, and statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards (IFRSs), the requirements of the Law of Banking in Afghanistan
and directives issued by the Central Bank of Afghanistan (DAB), and for such internal control as management

determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Aunditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements. g

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
unmodified audit opinion. '

Aundit Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Bank as at December
31,2015 and of its financial performance and its cash flows for the year ended in accordance with the requirements

of International Financial Reporting Standards (IFRSs), the Law of Banking in Afghanistan and directives issued
by the Central Bank of Afghanistan (DAB).

Other Matter

The financial statements of New Kabul Bank, for the year ended December 31, 2014 were audited by another
auditor who expressed an unmodified opinion on those financial statements on March 28, 2015.
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NEW KABUL BANK

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2015
31-Dec-2015  31-Dec-2014 31-Dec-2015 31-Dec-2014
................ IS iscosaammsins 0 SRR SRS ) i KL SR
ASSETS
147,291,895 182,418,578  Cash and cash equivalents 5 10,082,130,215 10,638,651,447
27,365,903 54,810,531 Investment in capital notes 6 1,873,196,077 3,196,550,178
1,130,817 1,579,276 Property and equipment 7 77,404,418 92,103,375
- - Intangible assets 8 = s
41,137,428 48,315,650  Claim receivable from MOF 9 2,815,856,977 2,817,768,710
39,175,207 49,018,207  Other assets 10 2,681,542,832 2,858,741,847
256,101,250 336,142,242 Total assets 17,530,130,519 19,603,815,557
EQUITY AND LIABILITIES
EQUITY
- = Share capital 11 - -
(50,041,300) (58,120,284) - Accumulated losses (3,425,326,970) (3,389,575,016)
(50,041,300) (58,120,284) Total equity (3,425,326,970) (3,389,575,016)
LIABILITIES
296,208,605 382,447,223 | Deposits from customers 12 20,275,478,960 22,304,322,077
9,933,945 11,815,303 | Other liabilities 13 679,978,529 689,068,496
306,142,550 394,262,526 Total liabilities 20,955,457,489 22,993,390,573
256,101,250 336,142,242 Total equity and liabilities 17,530,130,519 19,603,815,557
A

The annexed notes from 1 to 24 form an integral part of these financial statements.
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