L

CHARTERED ACCOUNTANTS

\‘\ Mohammadi Plaza, Azizi Tower
Street, Ansari Square Shahr-E-
N ) 4 Naw, Kabul, Afghanistan

T: +93 731505 065
E: info@leca.af

EY E D

REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS
T'o the shareholders of New Kabul Bank
Introduction

We have reviewed thie accompanying statement of condensed interim financial position of New Kabul
Bank (“the bank”) as of June 30, 2021, and the related statement of condensed interim comprehensive
income, statement of condensed mnterim changes in equity and statement of condensed interim cash
flows for the six-month period then ended, and a summary of significant accounting policies and other
explanatory notes. Management is responsible for the preparation and fair presentation of this interim
financial information in accordance with International Accounting Standards (IAS) 34 “Interim
Financial Reporting”, the requirements of the Law of Banking in Afghanistan and directives issued by
the Da Afghanistan Bank (DAB). Our responsibility is to express a conclusion on this interim financial
information based on our review.

Svope of Review

We conducted our review in accordance with International Standards on Review Engagements (ISRE)
2410, “Review of Tntersm Financial Information Perfarmed by the Independent Anditor of the Entity”. A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information does not give a true and fair view of the financial position of
the bank as at June 30, 2021, and of its financial performance and its cash flows for the six-month
period then ended in accordance with International Accounting Standards (IAS) 34 “Interim Financial
Reporting” issued by the International Accounting Standards Board (IASB), the requirements of the
Law of Banking in Afghanistan and directives issued by Da Afghanistan Bank (DAB) rules and
regulations.

Ewphasis of Matter
1. We draw attention to the note no. 2.2 of the condensed interim financial statements, which

describes that the bank has mittated the process of implementation of International Financial
Reporting Standard (IFRS) — 16 “Leases™. Our conclusion is not modified in respect of this imarter.

£

We draw attention to the note no. 23 of the condensed interim financial statements, which
describes that the prior period error was prospectively rectified (partally) in these financial
statements instead of rectifying the error retrospectively due to the parametrization limitation of
the banks” accounting system.
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Other Matter

The condensed interim financial statements for the six months ended June 30, 2020 were reviewed by
another auditor who expressed an unmodified review conclusion on those condensed interim financial
statements on 20 July 2020.
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NEW KABUL BANK
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

FOR THE HALF YEAR ENDED JUNE 30, 2021

Unaudited Audited
30-_]un-21 31-Dec-2020
......... UsD.........
80,343,907 110,055,351
134,922,752 146,071,576
2 10,000,000
897,432 1,008,535
9,747,327 10,365,003
225,911,418 277,500,465
14,353,380 14,353,380
49,073,692 49,073,692
(35,043,438) (36,123,847)
248,595 303,159
(3,033,825) (2,298,463)
25,598,404 25,307,921
187,794,378 242,466,148
77,859 93,365
59,947 75,790
12,380,830 9.557 241
200,313,014 252,192 544
225,911,418 277,500,465

ASSETS
Cash and cash equivalents
Investment in capital notes
Placement
Property and equipment
Intangible assets
Other assets

Total assets

EQUITY AND LIABILITIES

EQUITY

Share capital

Reserve from MoF
Accumulated losses
Revaluation surplus
Currency translation loss

Total equity

LIABILITIES
Deposits from customers
Deferred grant
Deferred tax liability
Other liabilities

Total liabilities

Total equity and liabilities

Note

U 00 oo o

11

13
14

15

Unaudited Audited
30-Jun-21 31-Dec-2020
......... AFN i
6,387,340,594 8,495,172,551
10,726,358,793  11,275,264,971
- 771,900,000
71,345,865 77,848,836
774,912,520 800,074,589
17,959,957,772 21,420,260,947
1,000,000,000 1,000,000,000
3,238,831,229 3,238,831,229
2,222,821,115)| | (2,308,713,507)
19,063,040 23,400,840
2,035,073,154 1,953,518,472
14,929,653,023 18,715,961,961
6,189,781 7,206,851
4,765,760 5,850,210
984,276,054 737,723,453
15,924,884,618  19,466,742.475
17,959,957,772 21,420,260,947

Contingencies and commitments 16

few

The annexed notes from 1 to 27 form an integral part of these condensed interim financial statements.

Chief Executive Officer Chief Financial Officer
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NEW KABUL BANK
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2021

30-Jun-21 30-Jun-20 30-Jun-21 30-Jun-20
S MDD iviiiviine: Do T T it o (e Erens
CASH FLOWS FROM OPERATING ACTIVITIES
1,348,899 1,461,249  Profit before tax 107,237,493 112,983,787
Adjustments for:
360,100 84,455  Depreciation expense / adjustment for the penod 3.2 28,627,953 6,530,037
(12,793) Amortization of deferred grant 14 (1,017,070) -
1,835 Provision against other assets 10.3 145,919 -
(171,717) (38,595) Foreign exchange gain (13,651,526) (2,984,151)
1,526,324 1,507,109 121,342,768 116,529,673
Increase/decrease in current assets and liabilities
434,846 (310,927)  Other assets 10 34,570,251 (24,040,883)
60,679 (1,314,620) Required reserves with DAB 5.1 4,824,009 (101,646,422)
(47,626,528) (12,874,177) Deposits from customers 13 (3,786,308,938) (995,431,387)
3,101,292 9,703,568  Other labilities 15 246,552,600 750,279,841
(42,503,387) (3.289,047) (3,379,019,310) (254,309,178)
(388,668) (286,704) Advance tax paid (30,899,111) (22,167,952)
(42,892,055) (3.575,751) Net cash (used in) operating (3,409,918,421) (276,477,130)
CASH FLOWS FROM INVESTING ACTIVITIES
(122,910) (14,348)| Investment in operating fixed assets 8.2 (9,771,311) (1,109,410)
(223,596) - Advances against capital commitment 8 (17,775,920) -
6,904,480 (12,080,143)| Investment in capital notes - net 6 548,906,178 (934,036,628)
9,709,434 63,373 | Placement 7 771,900,000 4,900,000
16,267,408 (12,031,118) Net cash (used in)/ generated from investing activities 1,293,258,947 (930,246,038)
- - CASH FLOWS FROM FINANCING ACTIVITIES =i - || =
(26,624,647) (15,606,869) Net decrease in cash and cash equivalents (2,116,659,474) (1,206,723,168)
88,330,669 74,939,817  Cash and cash equivalents at beginning of the period 53 7,022,288,208 5,794,346,664
171,717 38,595  liffect of exchange rate differences 13,651,526 2,984,151
61,877,739 59,371,543 Cash and cash equivalents at end of the period 53 4,919,280,260 4,590,607 ,647

b

The annexed notes from 1 to 27 form an integral part of these condensed interm financial statements.

Chief Executive Officer Chief Financial Officer SR Chaim\an BoS



